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neral Principles
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Same treatments to iInvestors In the
Mainland and Hong Kong in respect of
Investor protection, exercise of rights,

com

nensation and disclosure of information
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Eligibility — Basu: Requirements
FB SR - BRI

* Established and managed at the Mainland
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» Registered/authorized by CSRC
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Eligibility — Basu: Requirements
FB SR - BRI

* Established for more than 1 year
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TP E

* Foreign fund can be re-domiciled to Hong
Kong
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Eligibility — Fund Size
FB SR — BI AR

e  Minimum fund size of RMB200 million
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Eligibility — Investment Strategy
FB SR — 12 5T H bR/oRfg

* Not primarily invest in Hong Kong Market
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* “Primarily” means should not invest more
than 20%
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Eligibility — Sales Volume
TR SR - HENE

* The value of shares/ units sold to Hong

Kong investors should not be more than
50% of the value of the fund’s total assets

1E & B B 5 R TR R B &
+50%

(Copy Right Reserved) 7



({D Christine M. Koo & Ip, Solicitors

Eligibility — Types of eligible funds
TR SR — B

* Regular/simple products, e.g. (1) equity
funds, (2) bond funds, (3) mixed funds, (4)
unlisted index funds and (5) physical index-
tracking ETFs
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Eligibility — The Management Firm
G - EREEA

* Registered, operate and licensed In
the Mainland
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Eligibility — The Management Firm
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* Can delegate Its Investment management
functions to a party operating within the
Mainland, but not to a party operating
outside the Mainland.
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Eligibility — The Management Firm
G - EREEA

* (Can appoint an Investment advisor that Is
within or outside the Mainland
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Eligibility — The Management Firm
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* Must not have been the subject of any
major regulatory actions by the CSRC in
the past 3 years
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Eligibility — Custodians
AL SERER=PN

* Qualified to act as custodians for publicly
offered funds pursuant to the Mainland laws
and regulations
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Eligibility — HK Representatives
Fs R - FARREA

* Must appoint a qualified firm in Hong Kong
to be the fund’s Hong Kong representative
and process agent. The representative shall

comply with Chapter 9 of the Code on Unit
Trusts and Mutual Funds.
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Eligibility — HK Representatives
FssR - FERAEA

* Different Hong Kong Representatives can
be appointed for different Recognised
Mainland Funds managed by the same
Management Firm
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Eligibility — HK Representatives
Fs R - FARREA

If Hong Kong Representatives would like to
distribute the Recognised Mainland Fund in
Hong Kong, it would need to be licensed
for Type 1 Regulated Activity
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Thank You
i

QD Glicmors & Notaries

Address -~ Room 601, 6/F, Tower 1, Admiralty Centre,
18 Harcourt Road, Hong Kong

Tel No.: (852) 2524 8996

Fax No.: (852) 2523 6922

E-mail : christinekoo@cmkoo.com.hk

Web-site:  http://www.cmkoo.com .
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PLEASE NOTE

The law and procedure on this subject are very specialised.
This article is a general explanation for your reference only and
should not be relied on as legal advice for any specific case. If
legal advice is needed, please contact our solicitors.
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